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PART 1

1. Executive summary

Council of the Municipality approved the Budget in terms of the Municipal Finance Management Act
(MEMA), Act 56 of 2003 MFMA Circulars and Municipal Budget and Reporting Regulations (MBRR)
as promulgated in 2009. The Budget document was submitted to both National and Provincial

Treasury in soft copies by uploading it on the National Treasury prescribed Gomuni portal.

In terms of section 28 of the MBRR, the municipality must prepare the in-year reports in terms of

Schedule C of the regulations.

The Schedule C states that the Municipality must report on its overall performance with specific

reference to financial and non-financial information.

Section 71(1) of the Municipal Finance Management Act (MFMA) requires from the Municipal
Manager, as Accounting Officer of the Municipality, to submit a report in a prescribed format to the
Mayor within 10 working days after the end of each month on the state of the municipality’s budget
for that month and for the financial year up to the end of that month.

Mentioned below are some of the key issues that happened in July 2026:

e Revenue that accrued to the Municipality is presented in table C4.
e The following are the main revenue contributors:
o Revenue from Property rates & Electricity service charges.
o Revenue from unconditional Grants
o In terms of GRAP 23 — Revenue from non-exchange transaction, whenever, the
conditions of the grants are met, such revenue must be recognised as income in the
income statement of the Municipality.

e Total Expenditure for the month is presented in the expenditure section in table C4
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2. In Year Budget Statements Tables

In terms of Municipal Budget and Reporting Regulations as per government gazette No. 32141 of 2009, the

municipality is required to report on the following Tables:

Table C1 MFMA s 71 Monthly budget statement summary

e Table C2 Monthly budget statement — Financial performance (revenue and expenditure by
municipal vote)
e Table C3 Monthly budget statement — Financial Performance (Revenue and expenditure by

municipal vote)
e Table C4 Monthly budget statement — Financial Performance (Revenue and expenditure)

o Table C5 Monthly budget statement — Capital Expenditure (Municipal Vote, standard classification
and funding)

e Table C6 Monthly budget statement — Financial Position
e Table C7 Monthly budget statement — Cash Flow

In the following pages the above tables are disclosed with summaries of what these tables mean:
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21.1. InYear Budget Statement — Table C1 - Budget Summary

F5183 Tswelopele - Table C1 Monthly Budget Statement Summary - M01 - July

2025126 Budget Year 2026/27
Description i igi i

” oncone | outget | uger [orowacwalveamiens | E | e | Farcan
R thousands %
Financial Performance
Property rates 35928 51 698 - 16 858 18 858 4308 14550 138% 51 6498
Senvice charges B9 561 56 231 - 8450 8450 6019 43 5% 88 231
Investment revenue 2662 2250 - 208 208 168 2 1% 2250
Transfers and subsidies - Operational 109723 111 8% - 9708 9708 9325 381 &% 111 896
Other own revenue 12 866 B6 042 - 1704 1704 7170 (5467) -T6% b6 042
Total Revenue (excluding capital transfers and 250 TR0 6116 - 36925 38923 29010 9915 % 348 1186
confributions)
Employes costs 113748 129561 - 9816 5518 10793 (382) 4% 129581
Remuneration of Councillors 7278 8427 - 807 e07 02 (o) 4% 8427
Depreciation and amortization - 20000 - - - 1667 (16ET) -100% 20000
Interast 18 363 3000 - 3 3 250 (24T) -59% 3000
Inventory consumed and bulk purchazes 73817 B5 434 - Eda Edd 7120 (6 476) 1% B5 434
Trangfers and subsidies - 10 - - - 1 (1) -100% 10
Other expenditure 73829 52814 - 3869 3869 7735 (3 368) -50% 52 514
Total Expenditure 286 834 339 267 - 14 938 14933 W12 (133H) 47% 339 267
Surplus/(Deficit) (36 054) § 849 - 23 967 23987 37 23250 3% 8 649
Transfers and subsidies - capital (monetary allocations) 41602 0173 - 5307 5307 4181 1126 [27T% 0173
Transfers and subsidies - capital (in-kind) _ _ _ _ _ - - -
Surplusi(Deficit) after capital transfers & 5548 59022 - 29294 B4 4919 24376 496% 59 022
Share of surplus/ (defict) of associate - - - - - - - -
Surplus! (Deficit) for the year 5548 50022 - 25294 29204 4519 24376 406°% 59022
Capital expenditure & funds sources
Capital expenditure 42442 55913 - 4574 4574 46359 (83) -2% 55913
Capital fransfers recogniced 3322 46533 - 4472 4472 4044 47 1% 43533
Borrowing - - - - - - - -
Interally generated funds 6938 7360 - 103 103 613 ($12) B3% 7380
Total sources of capital funds 42 163 55913 - 4574 4574 46359 (83) -2% 55913
Financial position
Total cument assete 134114 218497 - 173913 218497
Total non current assets 821839 814 768 - 826 214 814 768
Total current liabiities 32111 185782 - 341180 195782
Total non current liabiifies £9453 B8 870 - £5 483 68 870
Community wealthEquity 557 598 TeE 612 - 503 484 TE3 612
Cash flows
Met cash from (uszd) operating 576359 61 331 67 351 100 189 100 189 5111 (95078) -1660% 6133
Met cash from (used) investing (39 554) (64 301) (B4 201) (5275) (5275) (5358) (83) 2% (64 301)
Met cash from (ueed) financing - - - - - - - -
Cashlcash equivalents at the monthiyear end 332 004 40229 46 349 - 113838 4293 | (70 888) -165% 15936

§ . 181 Dys-1

Debtors & creditors analysis 0-30Days | 3-60Days | 61-%0Days | 91-120 Days | 121-150 Dys | 151-130 Dys Yr Over 1¥r Total
Debtors Age Analysis
Total By Income Source 29609 8 507 5651 5023 4 397 3773 472% T7 585 238 842
Creditors Age Analysis
Total Creditors 1599 12 962 6117 T 505 5 460 6271 T240 [ 26508 263 662
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21.2.  InYear Budget Statement — Table C2 - Fin Performance (STD Classification)

F3183 Tswelopele - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M01 - July

Description Ref 2025026 Budget Year 202627
Audited Qriginal Adjusted  |Monthly actual| YearTD actual|  YearTD YD YTD Full Year

R thousands f %
Revenue - Functional
Governance and administrafion 123274 145628 - 29430 44 1213 1735 143% 145628
Execufive and council 55058 40 339 - 9651 9651 1407 B3| 183% 40339
Finance and administration B7 318 104733 - 19780 18780 BT28| 11082 121% 104733
nterrial audit - - - - - - - -
Community and public safety 10231 f 838 - 988 988 a4 4 T 6838
Community and social sendces 1288 850 - 2 2 Il (48)] 8% 850
Sport and recreation 7400 4430 - 838 838 n 567 | 156% 4430
Public safely 1583 1588 - L] B 132 (125 % 1588
Housing - - - - - - - -
Health - - - - - - - -
Economic and environmental services 23 6% 10330 - 4 43 908 (B59) -85% 10830
Planning and development 534 5680 - 4 4 473 [dan)|  a1% 5680
Road ransport 20313 520 - 5 5 434 29| 9% 540
Emvironmental proteciion - - - - - - - -
Trading services 133181 18411 - 5458 B 458 15303 (B935)) 45% 184711
Enchyy sources 81648 132934 - 6652 6652 1078 |  (4426)) 40% 132934
Water management 1384 13874 - 678 &78 1556 (B78) -58% 18674
Wastz watzr management 3158 18 345 - 1% 126 1524 (B03)[ -53% 18345
Waste management 6212 14738 - 402 402 1230 (B28)| £ 14758
Other 4 - - - - - - - -
Total Revenue - Functional 2 292382 43116 - 3835 895 23010 993 M 48116
Expenditure - Functional
Governance and administrafion 1 118709 - 194 794 Se92 | (19T)| -20% 18709
Execufive and council 32558 4313 - 343 14 3693 (198 5% 4313
Finance and administration BLE1a 74338 - 447 447 G200 (1TTY| 2% 74336
nternal audit - - - - - - - -
Community and public safety 11249 1461 - 94 944 1H8 P | I 1461
Community and social sendces 3795 B 625 - 343 343 552 (208 -38% 6625
Sport and recreafion 5220 5868 - 418 418 489 M) -14% 5868
Public safety 104 2130 - 183 183 178 Bl 3% 2130
Housing - - - - - - - -
Health - - - - - - - -
Economic and environmental services 3087 41 365 - 2083 2023 147 (1428)) 41% 41 385
Planning and development 10 384 12128 - &7 BT 1011 (34 3% 12128
Road ransport 20443 P FET) - 1345 1345 2436 | (108)|  45% 207
Environmental protecion - - - - - - - -
Trading services 127582 164 572 - 4050 4050 13714 (96R4)| -T0% 164572
Encty sOUFCES 70805 83476 - 1 665 1665 T3 (6158 T9% 93476
Water management 27 938 1580 - 802 802 2798 | (197 T 33580
Wastz watzr management 16 164 2128 - Y 861 1844 (83) -53% 22128
Waste management 12527 14978 - n 2 1248 (526)| 42% 14978
Other - - - - - - - -
Total Expenditure - Functional 3 286 834 339267 - 14938 14938 B (1334)  AT% 339267
Surplus/ (Deficit) for the year 3548 5849 - 23967 23987 | A5 1tk §a49
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21.3. InYear Budget Tables - Table C3 - Fin Performance (Rev and Exp — Municipal Vote)

F3183 Tawelopele - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - MO1 - July

Vote Description 2025026 Budget Year 2026127

Ref|  Audited Original | Adjusted |Monthly actual| YearTD actual |  YearTD Y10 Y10 Full Year
R thousands %
Revenue by Vote 1
Vote 1- Executve 61130 46 069 9610 9610 30| 5831 1519% 46069
Yote 2 - Budget and Trezsury Office 5 248 M (590) 00 390 -1218% 248
Yote 3- Community and Social Services 6456 476 1012 1012 1% B13 | 1535% 4788
Wote 4 - Public Safety - - - - - - -
Yote 3- Sport and Recreation 40 2600 - - ATy @) -1000% 2600
Vote 6 - Wast: Management 8212 14758 402 i 1230 (628 673% 14758
Yote 7 - Waste Water Management 31159 18345 % 1% 158 (803)] -525% 16345
Vote 8 - Road Transport 0313 3210 5 5 G4 (9| % 320
Vote 9- Water 1391 18674 678 678 155 | (678) -564% 18674
Vote 10- Electricty B9 1329 6652 b3 1078|425 400% 13291
Vote 11 - Corporate Senvices 0y 12250 031 20310 o021 | 4M9| P04 12250
Yote 12- - - - - - - -
Yotz 13- - - - - - -
Yote 14- - - - - - -
Vate 13- - - - - - -
Total Revenue by Vote 2 1138 i 116 BB B9 a0 5| MW 348116
Expenditure by Vote 1
Vote 1 - Executie 23 o4 4 41 a3 63 % o
Vote 2 - Budget and Treasury Office 60 004 13815 13 m 6B (8 1% 43615
Vote 3- Community and Social Services 10726 13129 889 889 108 (205 -187% 13128
Vote 4 - Public Safety 451 1346 5 5 112 Bn)| -51.0% 1346
Yote 3- Sportand Recreation 1 146 - - 12 (12| -1000% 14
Vote 6 - Wast: Management 125 14978 72 {2 148 (32 422% 14978
Yote 7 - Waste Water Management 16164 218 61 861 18 (83 0% 2128
Vote 8 - Road Transport U3 pEpAl 1345 1345 3| (109 L4B% pAVE]
Yote 3- Water 21%6 3590 02 802 % (% M 150
Vote 10- Electricty 10905 93476 1665 1665 163 (6158 -1B.7% 93476
Vote 11 - Corporate Senvices Ut 078 1050 1050 255 (1519 S91% 0781
Vote 12- - - - - - - -
Vate 13- - - - - - -
Yote 14- - - - - - -
Yotz 13- - - - - - - -
Total Expenditure by Vote 2 206834 127 14938 14938 B (133M)) 412 139267
Surplus! (Deficit) for the year 2 5548 8840 23987 23987 0| BB 5% B 849
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21.4. InYear Budget Tables - Table C4 - (Rev& Exp)

F5183 Tswelopele - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M - July

el Budget Year 202827
iption Ref|  Audited Original Adjustad YTD Y10 Full Yaar
Deacrip ot Elu.gg . dew Manthly actual| YearTD sl YoarTO budgetl | |
R thousands %
Revenus
Exchangs Ravenue
Sesvice charges - Electfcily 69026 70 598 - A4 B 644 3883 81 13%) ]
Sesvice charges - Water B 088 10528 - 7 877 L1 {200) -23%) 10528
Sevice charges - Washe Wates Management B39 9343 - 126 ] i 33 % 9345
Sesvice charges - Waste management 487 57 - 402 &R 480 8 -16%) 5738
Sale of Goods and Rendering of Services gl 1108 - B B 92 [11) -12%) 1108
Agency services - - - - - - - -
Interact - - - - - - - -
Inberest sarned from Receivables - - - - - - - -
Intepast from Currerd and Nom Current Assets 2682 2290 - 208 208 188 0 1% 2250
Dividznids k3 20 - - - 7 [17) -100% 20
Rent on Lond 2988 2] - Er4 g B ™ L] w0
Rental from Fieed Assels [T47) am - 43 43 48 {3 -i% 5T
Licence and pemits i 590 - 3 H a8 [18) % 50
Special Rating Levies - - - - - - - -
(Constuction Coriract Reverue - - - - - - - -
Development Changes - - - - - - - -
Operaticnal Reverne 34 1000 - i £ k] [19) 3% 1 000
Non-Exchangs Revenua -
Property rates 35928 31 698 - 18 858 18838 4308 14350 1% 51 698
Swrchiarges and Tanes - - - - - - - -
Fines, penaltes and forfeits 138 1182 - H H LTl [T8) 4% 1162
Licence and pemits - - - - - - - -
Transfzrs and subsidies - Operational 108723 111 8% - 9708 8706 935 m % 111 8%
= 7164 28500 - 568 388 2375 [1787) %) 28 500
Fuel Lewy - - - - - - - -
Operaticnal Reverne - - - - - - - -
Gains on disposal of Fxed and Intangible Assets - - - - - - - -
Other Gains M2 382 - - - 437 (4 327) -100%) ke
Descontinued Operations - - - - - - - -
Total Revenus (sxciuding capital transfirs and contributions) 250 T8 18118 - 38825 3895 W00 BN5| MR U118
Expenditurs By T
Employze related cosfs 13748 129581 - 9816 5816 10 738 {982) A% 129 581
Remunerafion of councillors 1278 Ba - BT T iz (98] -14%) 427
Bulk purchases - elechicty 37479 71 588 - £33 833 3566 (3333) % 1 538
Inventory consumesd 15738 13837 - 11 11 1133 [1142) % 13837
Dkt impairmeni - 13000 - - - 1083 (1 083) -100%) 13000
Depreciation and amortisation - 20000 - - - 1 687 [1 &&7) -100% 20000
= 16 363 3000 - 3 3 20 (247) % 3000
Contracted senices B3 45 985 - TH % 3945 [3181) H% 46 845
Transfers and subsidies - 10 - - - 1 {1 -100% 1
Imecoverable debts withzn off 12745 3000 - 4 46 20 (204) 2% 3000
Operaticnal costs 73 nim - 3089 3089 2432 3T L) 2179
Disposal of Fiued and Inongibie Assets - - - - - - - -
Other Losses - 650 - - - E [34) -100% B30
Total Expenditure 286 834 138 267 - 14038 14038 I (3B AT 138 207
Surphues/| Deficit) (36 034) LEL - 23087 23 087 =T -] 3% Bo40
Transfzrs and subsidies - capifal [n-knd) - - - - - - - -
Gurplues/|Deficit) after capital fransfara & contributions 3348 B0z - 2024 20 284 4018 Bz
Income Tax - - - - - - - -
[Gurpluesi{Deficit) after incoms tax 3348 ooz - 2004 20 204 4018 Bz
Shiare of Surplus/Deficit atiributable o Joint Ventus - - - - - - - -
Share of Surplus/Dieficit atiribatable o Minodfes - - - - - - - -
Surpluea/|Daficit) attributable to municipality 3548 ooz - 2024 20 204 4018 woz
Share of Surplus/Deficit atribuiable o Associate - - - - - - - -
Interzompany Parent subsidiary ransactions L - - - - - - - -
Surplues/ (Deficit] for the year 3348 B0z - 20204 20 204 4018 Bz
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2.1.5.

In Year Budget Table - C5 - Capital Expenditure (Mun Vote)

F3183 Tawalopsls - Table 5 Monthly Budgst Statement - Gapital Expenditurs (municipal vots, functional clasaification and funding) - W01 - July

Wiote Description
R thousands

Ref

22526

Budges Year 2026527

1

Audited

Drigina

Adjusted  |Monthly actual

FearTD actual

TearTD

Full Year

Miuki-Year expenditure appropriation
Vioke 1 - Execufive

Voke 2 - Budget and Trezsury Office
Vol 3 - Community and Social Semvices
Vioke 4 - Public Safety

Voke 5 - Sport and Recreabion

Voke € - Wasie Manegement

Vole 7 - Wasts Werler Management
Voke & - Road Tranzpod

Volke 3 - Wder

Vioke 10 - Bechicly

Wolz 11 - Corporale Zenviges

Vioke 12 -

Vol 13-

Vioke 14 -

Vioke 15 -

Totl Capital Mult-year expenditure
Single fear expenditure approgeiation
Vioke 1 - Execufive

Voke 2 - Budget and Trezsury Office
Ve 3 - Community and Social Senices
Vioke 4 - Public Safety

Vol 5 - Spoel snd Recreabion

Voke € - Wasie Manegement

Vole 7 - Wasts Werler Maragemant
Voke & - Road Tranzpod

Vioke 3 - Wdsr

Vioke 10 - Bechicly

Volz 11 - Corporele Sanviges

Vioke 12 -

Vioke 13-

Vioke 14 -

Vioke 15 -

Towl Capitzl singhe+year expenditure

-
4

E16
1082
240

1005

14 368
2153
1555
1230

1430
620

21540

- 3135

[

wom
al

(119
[52)

[345]
Bl
[187E]
1232
1360

-100%
-100%
-100%

-100%
-100%
5%
20403%
-100%
-100%

Totl Capital Expenditure

Capital Expenditure - Functional Classification
Governance and admiras ration
Enecufive and councl

Finance and admintksbon
Intermal audi
Commuraity and public safty
Commurity and social services
Zport and recreafion

Public safety

Housing

Heslfs

Economic and ervironmental sendces
Plarning and development

Road tanzpodt

Environmentisl prolzchicn
Trading services

Enemy sources

Winlzr management

Waste waler mansgement

Winzie management

Ofeer

ER k]

18H

43

1904

FRE
250

=]
ol -

[

[138]
72}

5200

5200

L5443
370
2843

25§50
3000

2340

Towl Capital Expendiure - Functional Classificagion

[

465

55913

Funded by:

Msfioral Govemment

Prowingial Govemment

Dizéack Municipaiiy

Transfers and subsidies - capisl {monetsry slocations) (Nek i Prov Degarim Agencies,
Tramsfers recognised - capital

Eomowing

Intermally generated funds

Tol Capital Funding

463

(512}
(8]

4533

453

7330
55913
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2.1.6.

In Year Budget Table — C6 — Financial Position

FS183 Tswelopele - Table C& Monthly Budget Statement - Financial Position - M01 - July

2025126 Budget Year 2026/27
Description Ref Audited Qriginal Adjusted Full Year
? Oufcome B:ﬂget Bildget YearTD actual Forecast
R thousands 1
ASSETS
Current assets
Cagh and cash equivalents 18 928 40 229 - 25648 40 229
Short term Investments - - - - -
Trade and other receivables from exchange transacions 40TH 95 148 - 45430 96 148
Receivables from non-exchange transacBons 30 996 18 921 - 438 505 18 921
Current portion of non-cument receivables - - - - -
nventory 1002 1 060 - 1539 1 060
VAT 40095 &2 140 - 50 428 &2 140
Other current aszets 2 364 0 - 2 364 0
Total current assets 134 114 218 497 - 173913 215 497
MNon current assets
nvesiments 1472 1630 - 1972 1630
mvesiment property 154 146 154 148 - 154 148 154 148
Property, plant and equipment B84 575 658 D46 - 669 150 B5E D48
Biclogical assets 946 45 - 946 948
Living resources - - - - -
Heritage assets - - - - -
ntangible asseis - - - - -
Trade and other receivables from exchange fransacions - - - - -
MNon-current receivables from non-exchange transactions - - - - -
Other non-current assets - - - - -
Total non cument assets 621639 814 768 - 26214 814 763
TOTAL ASSETS 955 753 1033 265 - 1000127 1033 265
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Financial liabilites 5738 4 848 - 5788 4 4%
Consumer deposits 2 162 1918 - 2178 1919
Trade and other payables from exchange transacfions 282 313 158 465 - 303 450 156 465
Trade and other payables from non-exchange transacfions {0} (0} - 2728 {0y
Provizion 17 557 - - 16 482 -
VAT 14 290 13 394 - 9991 13 394
(Other current liabilities - 17 155 - 525 17 155
Total current liabilities 32211 195 762 - 341 160 195 762
MNon current liabilities
Financial liabilites 533 - - 533 -
Provision B85 347 &1 377 - 61 377 81377
Long term portion of trade payables - - - - -
Other non-current liabilities 3523 7454 - 3523 7454
Total non cumrent liabilities 69 453 68 870 - 65483 68 T
TOTAL LIABILITIES 391 564 264 6352 - 406 643 264 632
MNET ASSETS 2 564 189 768 612 - 593 484 THE 612
COMMUNITY WEALTHEQUITY
Accumulated surplusideficit) 55T 598 768 612 - 593484 TEB 612
Reserves and funds - - - - -
Other - - - - -
TOTAL COMMUNITY WEALTHEQUITY 2 557 5948 768 612 - 593 484 THE 612
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2.1.7.

In Year Budget Table — C7 Cash Flow

F5183 Tswelopele - Table CT Monthly Budget Statement - Cash Flow - MO1 - July

202328 Budpet Year 2026127
Deacription Ref| Audited | Original | Adjusted | Menihly VearTD actusl YaarTD VIO vaiancs Y.TD Full Yaar
(utcoms Budget Budgat achual budgst vaniancs |  Forecast

R thousands %
GASH FLOW FROM OPERATING AGTIVITIES
Recsipta
Propery raes 8470 51 648 1791 1741 4308 (2517 8% 16498
Senie charges B 012 102631 303 i3 § 358 (35345) 4% 102641
Other revenue 402 268 1630 Bt o 1378 13332 | 3480% 16340
Transfirs and Subsidies - Operafional 108 807 111 896 4116 9116 4325 (208 2% 111496
Transfars and Subsidies - Capita 55 33 50173 Badd B 044 4181 483 | 1ie% 173
Inferest - 070 6 16 2363 (2547 % a7
Divitends - il - - i (17| -100% 200
Paymenta
Suppliers and employees (R0 (200607) (14 938) (14638 (2497) 23366 | 4% [293607)
Intarest - (3000) - - (250) 0| -100% (3.000)
Transfars and Subsidies - 1] - - (1) -100% (10}
NET GASH FROM(USED) ORERATING ACTIVITIES 8 330 f1 3 foe3 10833 i {3078} -1860% 133
GASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Praceeds on disposal of PPE - 10 - - § i8)| -100% 100
Decrease (increase) in non-curent recenables - - - - - - -
Decrease (increase) in nor-curent imvesiments - - - - - - -
In=urance Refurd - Capital - - - - - - -
Long Term Imvestments = - - - - - -
Paymenta
Capial assels (39 3% (B4401) (3215) (5273) {3 367) B 2% [64401)
Retention (Capital) - - - - - - -
NET GASH FROM(USED) INVESTING AGTIVITIES (3 33) (B4-301) {3273 (3273) (3 358) # ] (84301)
GASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shart term loans - - - - - - - -
Barowing long temefinancing - - - - - - - -
Increase decrease) in consumer deposits - - - - - - - -
Paymenta
Repayment of barrowing - - - - - - - -
NET GASH FROM/USED) FINANCING ACTIVITIES - - - - - - - -
NET INCREASE [DEGREASE) IN GASH HELD 538 803 [2670) 38 SHIL (247) [2870)
Cashicash eguivalents at beginaing: 1318 19 18426 43158 18926
Cashicash eguvalents at mondhyear end: 332004 0 24504 42 851 13938
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3. Explanatory note on in year budget tables

Explanatory Notes to Table C1

Table C1 gives a summary of the overall performance of Tswelopele Local Municipality for the Month of July

2026 as well as YTD performance for the financial year; the following key aspects are included

Financial Performance: This is a summary of income statement of the Municipality

Capital Expenditure and funding sources: This gives a brief overview of the capital expenditure and its

funding sources

Cash Flow: This gives a brief overview of the Cash flow of the Municipality

Creditors and Debtors analysis: This section gives the summary of creditors and debtors aging analysis.

This is the most important table as it gives users of the financial information a “snapshot” of what happened
in the month of July 2026.

Explanatory Notes to Table C2

1. Table C2is a view of the financial performance per standard classification.

2. Total Revenue on this table includes capital revenues (Transfers recognised — capital) and so does not

balance to the operating revenue shown on Table A4 as Table A4 exclude capital transfers

Explanatory Note to Table C3

1. Table C3 is an overview of the financial performance in relation to the revenue and expenditure per

municipal vote.

2. Profits made on trading services are used to subsidise non-trading services

12| Page




Explanatory note on table C4

1.

This table gives the total revenue and total expenditure of the municipality (financial performance)
according to revenue and expenditure classification.

The line item for interest, is for all the interest that the municipality has incurred on the historic debt to
Eskom and Sandvet.

The line item for inventory consumed is all costs that were incurred to repair various assets of the
municipality.

The line item for operational costs and contracted services amongst other expenditure includes
amounts that were paid for the chemicals to purify water, service delivery related expenditure and
payments to our financial system service provider.

The line item for bulk purchases is the payments made towards the purchases of the water and
electricity that the municipality provides as services to its community.

Explanatory note on Table C5

1.

Table C5 is a breakdown of the capital programme in relation to capital expenditure by municipal vote
(multi-year and single-year appropriations); capital expenditure by standard classification; and the funding
sources necessary to fund the capital budget, including information on capital transfers from national and

provincial departments.

Explanatory Notes to Table C6

1.

Table C6 is consistent with international standards of good financial management practice, and improves
understandability for councilors and management of the impact of the budget on the statement of financial
position (balance sheet). This format of presenting the statement of financial position is aligned to GRAP1,
which is generally aligned to the international version which presents Assets less Liabilities as
“accounting” Community Wealth. The order of items within each group illustrates items in order of
liquidity; i.e. assets readily converted to cash, or liabilities immediately required to be met from cash,
appear first. The municipal equivalent of equity is Community Wealth/Equity. The justification is that

ownership and the net assets of the municipality belong to the community.

Explanatory note on Table C7

1.

Table C7 is the budgeted cash flow statement. It is the first measurement in determining if the municipality
has enough cash and cash equivalents to fund its operations. It shows the expected level of cash in-flow
versus cash out-flow that is likely to result from the implementation of the budget.

The total amount shown for suppliers and employees consist of amounts for the July salaries of R10.4

million.
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PART 2

1. Supporting Documentation
Over and above the information as disclosed above Municipal Budget and Reporting Regulations (MBRR) requires the
Municipality to disclose the following information:

e Material Variances Explanations

e Debtors age analysis

o Creditors age analysis

e Allocations and Grant Receipts and Expenditure

e Other Supporting Documents

Mentioned on the following pages are all the supporting tables as required by MBRR

1.1. Supporting Table SC1 — Performance Indicators

FS183 I1swelopele - Supporting 1able $G1 Supporting detail to ‘Monthly Budget Financial Pertormance - MU1 - July

2025/26 Budget Year 2026/27

Audited Original Adjusted Monthly :YearTD actual}  YearTD YD YD Full Year
R thousands >
REVENUE ITEMS:
Exchange revenue
Service charges - Electricity 6

Appiance Maintenance - - - = 2 - - -
Avaiabiity Charges - - - - - - - -
Connection/Reconnecion - 508 508 2 2 508 (488); 9500 508
Electricity Distributon Revenue for Services - - - - - - - 5
Electricty Sales - 71088 71088 6623 6623 71088 © (64484) _0079% 71088
Joint Pole Usage - - - -

Meter Compliance Tesing - - - 2 3 = - 2
Meter Reading Fees - 3 3 - = 3 (3); -100.0% 3
Notice Revenues - - - - - - - -
Temporary Service Plant - - -
Total Service charges - Electricity - 71599 71599 6 644 6 644 71599 | (64 955) (0) 71599
Less Revenue Foregone (in excess of 50 kwh per indigent household per 69 026 71599 7159 6 644 6644 71599 | (64955)) -907% 71599
Less Cost of Free Basis Services (50 kwh per indigent household per - - - = =
Net Service charges - Electricity 69 026 143198 143198 13288 13288 143198 | (129910) 143 198

Service charges - Water 6
Agricukural and Rural Water Service - - : : 2 = &

Avaiabiity Charges - - = 2 = = = 2

Connection/Disconnection - 44 44 2 2 44 (42); -952% 4
Industrial Water - - - z = = 2 2

Meter Reading Fees - - - 5 5 5 - =

Sale - 12375 12375 682 682 12375 (11693): .94 50 12375
Urban Higher Level Service - - :
Total Service charges - Water - 12418 12418 684 684 12418 (11734) 12418
Less Revenue Foregone (in excess of 6 kiloiitres per indigent household per 8088 12418 12418 584 684 124181 (11734) -045% 12418
Less Cost of Free Basis Services (6 kiloltres per indigent household per - - £ = = & £
Net Service charges - Water 8088 24 837 24837 1368 1368 24837 | (23 469) 24837

Description Ref
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1.2. Supporting Table SC2 - Debtors age analysis

FS183 Tswelopele - Supporting Table SC2 Monthly Budget Statement - aged debtors - M01 - July

Description Budget Year 2026/27
NT
Code 0-30 Days 31-60 Days : 61-90Days : 91-120 Days : 121-150 Dys | 151180 Dys : 181 Dys-1Yr: Over1Yr |Total
R thousands
Debtors Age Analysis By Income Source
Trade and Other Receivables from Exchange Transacions - Water 1200 762 483 393 356 323 302 316 18 291 21225
Trade and Other Receivables from Exchange Transactions - Eleciricty 1300 7274 3208 3052 2813 2 266 1630 2304 12422 34971
Receivables from Non-exchange Transacions - Property Rates 1400 18 657 944 £al 461 427 407 340 68 251 90 031
Receivables from Exchange Transaclions - Waste Water Management 1500 822 523 495 482 474 460 450 26712 30420
Receivables from Exchange Transacions - Wasie Management 1600 456 339 324 314 310 308 306 18 262 20618
Receivables from Exchange Transactions - Property Rental Debtors 1700 1040 2416 253 21 10 78 9 9752 13579
Inerest on Arrear Debtor Accounts 1810 597 593 590 576 588 588 572 23774 27 878
Recoverable unauthorised, irreguiar, fruiless and wasteful expendiure 1820 - - - - - - - - -
Other 1900 - - - - - - - 121 121
Total By Income Source 2000 29 609 8507 5 651 5023 4397 3773 4296 177 585 238 842
2025/26 - totals only 28 804 8052 5257 3733 6813 3276 3020 158 634 217 590
Debtors Age Analysis By Customer Group
Organs of State 2200 2906 1085 300 220 145 105 63 4478 9300
Commercial 2300 23433 5832 3945 3449 2926 2384 2970 105 900 150 840
Househoids 2400 3270 1590 1406 1354 1327 1283 1264 67 209 78702
Other 2500 - - - - - - - - -
Total By Customer Group 2600 29 609 8 507 5 651 5023 4397 3773 4296 177 585 238 842

Presented above is the municipal debtors aging at the end of July 2026. The total outstanding debt on the 315 of July 2026 is R 238.8 million.
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1.3. Supporting Table SC4 — Aged Creditors

FS183 Tswelopele - Supporting Table SC4 Monthly Budget Statement - aged creditors - M01 July

Description Budget Year 2026/27
NT Code 0- 3- 61- 91- 121- 151 - 181 Days - Over 1 Total

R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year

Creditors Age Analysis By Customer Type
Bulk Electricity f 0100 9054 7216 6117 207 837 - 230 284
Bulk Water f 0200 960 1446 1531 1347 33055 - 38 340
PAYE deductons r 0300 - - - - = - - -
VAT (outputless inpuf) f 0400 - - = = = - - -
Pensions / Refrement deductions ’ 0500 - - - - - - - -
Loan repayments g 0600 5558 - 5 558
Trade Creditors r 0700 - - - — = - - -
Auditor General ’ 0800 - - - — - - - -
Other f 0900 - 5875 - - - - - 5875

Total By Customer Type 1000 10 014 13151 1446 7648 1347 246 451 - 280 057

At the end of July 2026, the Municipality has outstanding debt of R 280 million owed to creditors.

The majority of the outstanding creditors are from the bulk services: electricity and water.
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1.4. Supporting Table SC6 — Grants Received

F3183 Tswielopele - Supporting Table SC18 Monthly Budget Statement - transfers and grant receipts - MO1 - July

105 BudgetVear 2067
Description Ref [ Augi i i
| i |t | it |l [ g
R thousands %
RECERTS; 2
Operating Transfers and Grants
\aona Govemment w| ww| - wm s vm o M e
Expanced Public Works Programme Integrated Grant 168 1601 - - - 13 (133 -1000% 1601
Local Government Financil Management Grent ] 210 210 - - - 1/ (192)| -1000°% 230
ExilateShae T O N I N T £ A v O
Provincial Goverment; - - - - - - - -
District Municipaliy; F - - - - - -
Oter grant proviers: Som - ' ' p oy
Fducaton, Trnngrd Devopnent Pt SETA -Lowm - . . I LN
TotalOperating Transfrs and Grants 0973 1% S L T ¥ o |
Capital Tranafers and Grants
Neoal Govenmert o) 1 RSN A1 R TS 4 I+ L L N
M st G o) mme - s e o] ees) BT
egete Neoral BstatinPogamne G o - ' om0
e Seices festuce G T ) L | A R 1 L [l N 1
Provingial Govemment - - - - - - -
District Municipalty: - - - - - - -
Other grant providers: - - - - - - -
Toel Captl Tenfrs and vt p| om0 ne| o sl a4 YL e
TOTAL RECEIPTS OF TRANSFERS & GRANTS wa|  mes| - e e onwe s BT geog
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1.5. Supporting Table SC7 - Grants Expenditure

FS$183 Tswelopele - Supporting Schedule SC19 Monthly Budget Statement - Expenditure on Transfers and Grants - MO1- July

2025126 Budget Year 20721
Description Ref| Audted | Original | Adjusted | Monthly YeaD | YD . YD | FullYex
Outcome | Budget : Budget actual i budget  variance : variance ; Forecast
Rthousands %
EXPENDITURE
Operating expenditure of Transfers and Grants
National Goverment: YL - 50 50 wooom B 301
Expanded Publc Works Progranme Inqraied Gran 169 1601 - 5% 5% 4 W% 1601
Local Government Financal Management Grant 3 2100 230 E B0 b0 (1) B 230
Provincial Goverment: - < - B & 2 z 2
District Municipality: - - = - g z 2 2
Other grant providers: - 150 - . . 1 (13); -100.0% 150
Educaion, Traiing and Development Pracces SETA - 150 - - - B 0% 150
Total Operating Transfers and Grants 3759 405 E 506 5% ke %y 16.5% 4051
Capital Transfers and Grants
National Government: I 50173 - 5307 5307 ap 1 B 50173
Muricpal Infastucure Grant 98| 2508 : 3% WL 20 e T8 25063
Iegrated Neonal Bcrcaion Pogramme Grart - 300 - - - % (s 0% 3w
Regional Bulk Infrastructure Grant 0 - - - = = - =
Waer Services Inrasructure Grant syl 21 E 1512 1512 193 (n) 14T 2110
Provincial Government: - = - - % 2 L 3
District Municipality: - - - - & > = 2
Other grant providers: - = . " : < 5 -
Total Capital Transfers and Grants a 50173 - 5307 5307 ap 1 B 50173
TOTAL EXPENDITURE OF TRANSFERS & GRANTS wm| s oswl ase om0 g
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